There are 2 funding requests involved, in US dol ‘ars, which are
being supplied via a single collateral consortium of worid banks:

a) §12T of 7%4% Interest, 20 Year and 1 Day, Fresh Cul PBN's
Swiss Rank Corp, with Deutsche Bank as Issuing Bank for Funders

e o ——

Transaction Code: DRGO 83188 and JOS-TT-001

b) §15.5T of 7i% Interest, 20 Year and 1 Day, Fresh Cut PBN's
Bangque Romande as lead Funding Bank
___--""_"

Ermm—————

Pransaction Code: €.0.C.HE. 11 0888

Collateral Code for both: EFG JACOBE/ICCA00/322/C34i6

with Barc¢lays Bank PLC of Lcmdeand(i;dﬁD Ban?:")ci amsterdam being
%E?fh ead ba=ks handling tlglﬂ collateral, —
4 'E‘:
'

/{]‘ Encxcmﬂm

Promissory Bank Notes (PBNs) are one form of Bank Instrument used
by countries in their national debt financing. They are also

“ﬁ used as the basis of arbitrage transactions, which are illegal in
the Unite tes, but Tot elsewhere. In this transactien £oFr an
overall face valuge of $27.5 trillion US dellars, the PBN2 have
been purchased by a comsortium of funders, predominantly from &he
Tar TESF and turope. The funders have agreed to purchase the
TBNS ar J1.5% of their Fface value, to be repaid at par 1in 20
years and 1 day, together with an annual interest of 7i%. The
TBENs have been sold by a consortium of some 200 banks at a cost
of BLl.5%. The 10.0% difference is made up of bank fees,
suppliers (collateral) fees, funding agents fees and var Lous
commission fees, together with monies going to varicus countries
to fund projects.

Whilst the US Government has no direct role in this transaction, .
' it is invelved in its administration because the currency basis
N g is the US dollar. In this type of transaction the only "real”
<T money invelved is the 10% difference between the cost and the
invoice price to the funder's; the remainder is a computer ised
paper transaction. The "real” money was supplied by a variety of
sources in many different currencies, in geld and other forms of
convertible collateral. The US Government's role was Lo agree 2=
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convert thase foreign monies into US dollars, which they did at
considerable profit by converting at a substantial discount.
Because of the huge amounts of money, these conversions Eook
place in major US banks, led by Morgan Guaranty Trust Bank, undez
the direction of the Comptroller of Currency, a part of the US
Treasury Department, in co-operation with the Federal Reserve,

the Attorney General, and the State Department, under the overall

direction of the White House. ‘

This loan transaction is the largest ever put together, and some
two thirds have been completed, resulting in some 1.76 trilliom
dollars worth of foreign monies having been put up for
conversion. We do not know the discount employed, but we believe
rhat it was between 10 and as much as 25% in some cases, hence
the remaining monies for disbursement must lie somewhere between
1.3 and 1.6 trillion US dollars, ie the United States has already
received a minimum of ?‘15& billicén dollars in "conversion® fees.
The remaining monies for disbursement have been he y the US
banks, for reasons which can only be described as fraudulent,
under the direct instruction of the US Government, for over a
year and a half. In addition, there has been a conspliracy of
misinformation, orchestrated by the highest levelz of the US
Government, regarding the exact whereabouts of tfhese monies and
the timing of their payout. ' These monies should have been paid
out in June, 1989, ot shorkly thereafter.

TAY AGREEMENT

To avoid key Covernment people becoming directly implicated in
the delays and improper uses of the money, a taw +treaty was
agreed on June 28th, 1990, between the IRS and the transaction
Mandate, Mr Alex Gaus, Jr, Trust Manager of First Central
Holdings Inc of Chicago, whereby a single, reduced tax sum of 15%
only would be taken out up fronkt, instead of the Ffull amount
otherwise due in 1591 from the Trust in taxes. This reduction
was in lieu of the intersst which should have been earned since
April, 1989, and the advance tax payment. As a result of the US
Government budget negotiations in July, the Government requested
that the treaty sum be increased to 18%, a total tax payment of
$318B., This was agreed to by Mr Gaus on July 25th.

Whether co-ineident or otherwise, it should be noted that on
Feb 7th, 19891, the Secretary of the US Treasury Department,
Nicholas Brady, announced that the Budget delivil [Lorecast for
1951-92 would be $318B.

Tocether with the "conversion" costs, the United States wil.} have
benefited from this transaction by a sum of at least 400 Billion
doll t a1 11 I for

U8 dollars, yet they are still helding onto a the monies
disbursement.

- Page 2 of Eleven -
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THE DELAY TACTICS

Because of delays in commencing thée payouts of the commissions
and fees, the UK Government's Department of Trade and Industry
(DTI) requested Mr Gaus to submit a formal demand for the
payments, which was delivered both by DHL courier and by fax on
June 7th, 1989 to the Chairman of Barclays, Mr J D Quinten. Mo
payments resulted. This was the start of a long series of
delays.

The control of the daily disposition of the monies has been co-
ordinated Lhrough the Office of the Comptroller of Currency,
working with the Federal Reserve, the Treasury, the Attorney
Ceneral and the 'big % banks' in New York, led by Morgan Guaranty
Trust Bank. The North Carolina National Bank has also been
deeply involved. ' ' '

On the one hand parcels of money were placed out all cover the
world to earn interest, whilst on the otner nand the Mandate, Mr
Alex Gaus, Jr, was fed a series of stories that the payout was
imminent . He had arranged that the monies should be funneled
threugh & Trust account in the Standard Chartered Bank in
Chicago. FRepeatedly it was promised that the monies wers about
to be, or were 1ln the process of being, transferred to  that
account. This went on on a daily basis, with a definite promise

made for Sentember 4th, 1989, The daily promises continued.

on Octeber 17th, 1889, the European Central Banks prepared a
lawsuit against the US which the Rothschilds were happy to sign.
Oon Oet 27th, 1989, the Central Banks in Europe filed a formal
complaint against the US Treasury. On MHovember lst, President
Bush set up the Blue Task Force reporting directly to himself,
with ex—President Ford and Senator Robert Dele in charge of day-
to-day affairs, to investigate the complaints. They discovered
that the Federal Reserve and other Government Agencies had
concocked stories to tell Mr Gaus and others invelved in the
transaction. The Agsncies were chided by FPresident Bush on
November 1S5th, 1889. The Blue Task Force finished its work in
early Januwary, 1390.

On December 4th, 1989, the US Government decided to change
tactiecs. Mr Gaus was informed that the Standard Chartered Bank
was teo small to handle the transaction and did not have a Trust
Department able to handle such large amounts of funds. They
decided, with the Federal Reserve, that the Trust should be
handled by First National Bank of Chicago. This was agreed to,
but the net result was the same, with the Trust not becoming
active, as promised. The Central Bank of Holland became WVery
angry, and on December 7th demanded that they take up thelr seat
on the Federal Reserve Board to pressurise the Board to make good
their promises. on 13th, the Chief Counsel aof the Pederal
Reserve in New York, Mr Patrikis, according to reports from the
yg Treasury and the US Attorney General's Departments, was fired.

_ . - Page 3 of Eleven -
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The role in +the Government's actions o©of Mr Alan Greenspan,
Chairman of the US Federal Reserve, was questioned. This was as
a2 result of an investigation by the OSI into misappropriation of
major funds and other irregular practices. '

On December 8th, 1988, Mr Gaus was interviewed by the FBI to
determine how strong his case was against the US Government. He
told the FBI that it was not the Government's money, and that
ultimately the European Central Banks and the Rothschilds would
be held responsible for payment, who in turn would charge the US
covernment of embezzlement of the funds sent over in April, 1988.-

From the start, & strong lialson was malntained by Mr Gaus with
Baron Rothschild in Paris and Mr_EKonoble, President of the Wozld
Bank, but even they « continuously Ited to. For example, on
“Negember 15th, 1989, the Rothschilds were informed "that the
transaction was complete with just a little work remaining in the
Trust department. Likely to be disbursed on the following
Monday."

On many occasions the money was releaced as credits ko the Trust
account, but there were no monies to back the credits, so the
credits were voided. For example, Mr Gaus received a eall from
Senator Dole's office on December “WER -to say that the release
had besen executed late the previous evening - notning transpiced.

In early 19%0 Mr Gaus discovered that the paylists, as originally
documented, had not been lodged as stated with the purchase
contracts, and the fee disbursements had all to e re-negotiated.
He finally resolved a revised fee schedule on April 2nd, 1980.

On March 7th, 1990, Mr Gaus decided to seb up his Trust Account
in the Harris Trust of Chicage (a Republican bank] on the basis
that they were not invslved in holding any of the monies, and
that they would only be paid their fee on completion of the
disburzements. This was agreed &o py the Government. After a
month of involvement, Harris Trust decided that it was too
tangled, and they could not handle the risk on their own, S5©
Continental Bank of T1llinois was called in. it was believed
rhat this was safe because tne Comptroller of Currency had
previously given a substantial pail-out loan to the bank and
thereby was the largest (25%) shareholder. By May 4th the Trust
Account negotiations were completely under the jurisdiction of
Continental. However, the banks and the US Government conkt inued
te etall over sending the monies into the designated Trust
account.

some of the Government 1iaisen with Mr Gaus in the early part of
1990 was through the CIA, but that was very limited.

President Bush ordered the release of the monies at a Cabinet
meeting on April 2nd, 1890, This was recsisted by Mr Etaﬁy, who
was over-ruled by the President. g£ill it was not paid out.

] _ i - page 4 of Elsven -
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Investigations were made into First National's zrole. "Payout
delayed wuntil after April 17th to complete investigaticns dinto
possible arrests of top bank officials.”

By late April, 1980, the US Government was under savere foreign
pressure, and President Bush took charge directly, with his Chiet
of Staff John Sununu handling day to day liaison with the
Mandate, Mr Gaus. Despite many promises and reports, neothing
raached the Trust account. y

on May ®8th, 1950, there was an official complaint by the
Trilateral Commission against the transaction regarding the
arbitrage eplit between Japan, Taiwan and the US,

In July, 1980, 1t was discovered that the Comptroller of
Currency, Mr Clark, a Reagan man, had opened an account in the
name of First Central Holdings, but under his own control. So
when he said things had moved towards the account, and others
monitored the movement of meonies, the statements were seen to be
correct. But of courge subseguent payouis Rever occured. on
July 18th a Government lawyer reported that President Bush had
suspended Mr Clark and sent him on an extended vacation, and his
position was temporarily taken over by Judith Walters. Mr Clark
had appealed to Mr Reagan and President gush had had to confront
Mr Reagan in his California home the previous week, in the
presence ©oFf ex-Presidents Nixon and Ford, and tell him that he
was no longer running the Government and could not de so in
absentia. It was then discovered that Mr Clark had had Mr Gaus'
phone tapped. It was also discovered that Mr Clark had not
previously revealed to the President's staff where a2ll the monies
had been placed, some in secret accounts. When Mr HReagan was
informed he was "mildly embarrased.” Other changes took place in
the ¢ of C's office, with Karen wilson moving from Chicago to New
vork and Robert Herman taking over 1n Chicago, reportedly to
close any areas whereby che - Government's role in the delay and
deception might leak out.

Besides daily promises of positive activity, these are ©SOne
examples of particular unfulfilled completion premises from the
White House to Mr Gaus:

":\ "pregident Bush issued yet another release decree on June
4th, 1990, for immeciate disbursement.”

-"""-—.—-—-_‘

wrhe monies had to be paid out before President Bush met
president Gorbachev in Eelsinki in June, 18%0.7

wphe monies had to be pald out hefore the July, 1990 NATO
meeting."

nphe monies had to be paid out on conclusion of the G7
meeting in Houston on July 1lth, 1990.% On return tO the
White House, late in evening, President Bush signed off on
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sach block of money. "Documents to be received on 12th
confirming President Bush and Sununu’s orders.™

;‘ggu I::ia paid out immediately Congress I0Se on August 3rd,

at the end of August, 1990, the banks claimed that they could not
locate all the monies, s& Mr Gaus wWas asked to take scme Treasury
Bills instead. The Treasury Bill preliminaries were simply
another planned delay tactic that wasted another few weeaks.
Ultimately all the monies were located and so the Treasury Bills
were scrapped as unnecessary.

THE CURRENT SITUATICN

By mid-September, 1990, when nothing had materialised, Mr Gaus,
as Mandate for the Transaction, filed a mandamus in the State
Court of Illinols requiring the banks to make full disclosure on
the disposition of the monies and reguiring them to place the
monies under the control of his Trust accounkt. Various amounts
of money trickled in from a1l over the world during the next few
weeks, until finally on October 3zd tne Comptroller of Currency’s
Office issued instructions to the Federal Reserve te release the
monies to the Trust account. IE was stated tha. the commission
and fee monies sent out from the Trust account on Qeckteober 4th
would reach the various payees around noon, Friday, October 12th.
They did not arrive.

on Octeber 15th, 1990, Mr Gaus took Continental Bank to court to
demand that they give ogut proper information and follow his
instructions. This was completed at 1.30pm ‘sn October 16th and
Mr Caus received the document at 3.30pm. The last banking
details and seguence numbers were registered at 2.30=2m, on 17th.
Tt was decreed that the details ‘should be handed over at 4pm. A
pouch containing the details was delivered to the world Bank at
4.30pm. Some pecple fFrom Washington were to bring a similar one
to Mr Gaus, and it was deliverad to Continental by midday on
i8th, and officially signed over between 3 and 3.15pm. Mr Gaus
was Lo receive the receipts, by due legal progess, on 19th, after
10am.

- In October, 1990, Senator Lloyd Bentsen, at the request of a,
personal friend and co—-ordilnate 10 thig transaction, met with

John Sununu, White EHouse Chief of Staff, to discuss the delays in
the payments, and Sunupu assured Senator Bentsen that they would
be made shortly. On Now 14th we learnt from Mr Caus that the
PDIC had been delegated fyll powers, acting as owner /banker, to
distribute the monies under the court orders, so eliminating any
Further role by the Federal Reserve and the RAdministration.

On Dees 30th, 1990, the 7nd and final court extension expired at
midnight. The money had been ready for payout since Thanksgiving
9d LS el ZOEE 62 REL - Page & of Eleven -
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put lawyers had been trying to close loop holes to proteckt the
prasident, his staff and members of his Cabinset over their roles
in the delays. The lawyers c¢laimed to have Finished thess legal
manosuvers by Jan 2nd, 1991, and the monies should have been
roleased in a day or twol! Mr Caus liaised with Mr Witley, lawyer:

€or the FDIC on Jan 4th, and received papers pursuant to the
court order.

On Jan 8th, 1991, Mr Gaus claimed that the Government entities
were completely lnept and Fearful to make decisions in case they
implicated the Government in the previous mishandling.

on' Jan 10th, 1991, Mr Gaus had received an audit for the monies
cent out, but the final release had not been issued by Washington
on 11th, as agreed. On Jan l4th, the lawyer for the Republican
Party said to Mr Gaus that it was "all very positive". Eowever,
on 16th and 17th there were repeated stalls in order Lo move
small amounts of money into the accounts. On Jan 18th Morgan
Guaranty Trust Bank reported to Mr Gaus that there were o
further postings To the accounts and that the sth or Gth final(l)
sudit had been completed at 12.17 pm by Arthur Anderson & Co. We
then learnt that they were making further peostings up to 2.320 am
on 22nd! Mrc Gaus received a fax at 3.43 pm CST stating that all
transfers had been capped and the trial balance was OR.
According to the Federal Reserve and Covernment SOUCLCES and the
FDIC, the payment process suppesedly started on Jan 18th, 1981.

on Jan 23rd, 1991, Mr Gaus received a 4th invitation to sign
receipted documents pursuant to the court order, and the monies
were then supposedly on the way to the various payee acCcounts,
according to reports from Government lawyers. On 25th a fax was
received by Mr Gaus stating "At the demand Oof the Treasury
Department a massive internal movement of funds to the First
central Holding Company Account Holders had started at 3 am EST
and was completed at 7.36 am.” This was verbally confirmed by
both the Government and banking sources on 28th. That evening Mr
Gaus reported that he had just signed the invoices for the monies
sent out to the payees and would get a summary document in the
morning.

Late on Jan 30th, 1991, 511 the interbank codes were cleared by
the US Treasury Department. The next day the Federal Reserve
reported to Mz Gaus that everything had been cleared by the
afternoon.

Government lawyers spoke to Mr Caus on Feb 8th, and reported that
wthere was nothing left to clear. Money is on the way to the co-
ordinate accounts.” On Feb 1lth, the Federal Researve and the
PpIC reported that evarything had been released to the accounts
on the 1lth. On Feb 172th a confirmation repork was received from
the Federal Reserve that everything had been cleared through the
Federal Reserve account in Morgan Guaranty in their designated
bank te go to the co-ordinate accounts, and receipts for those
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transfers were received back by the Federal Reserve at 4.06 pm
EST on Feb 12th, 1991. A fax was received from the Federal
Reserve in the morning of Feb 1l4th with a full report on the
portfolio, together with the comment that "First Central Holding
Company will receive all indemnification and recelipts between
this afterncon, Feb l4th, and 9 am of Feb 15th, 1991."

on the morning of Feb 15th a telephone call was received from
John Sununu's offiece General Council that "final documents on the
release of funds from the Federal Reserve would be completed by
early afternoon, today Feb 15th, and thelr office will inform
First Central Heolding Company immediately, and they will be
available for Mr Caus sometime today." ©On Feb 19th, the Federal
neserve telephoned Mr Gaus to state that "rhe documents slated
for release l4th and 15th were not released until noon today,
19th. You will be notified in the late afterncon today as to
when to pick up those documents." Government lawyers also called
and confirmed that the documents had defipnitely arrived in
Chicage, and he would be "notified very shortly." The Government
lawyers have been stating on a daily basis that documents are
ready, but as of Feb 22nd, 1991, none of these documents have
been received Mr Gaus.

ginece mid-September, 1982, the Government and the Mandate, Mt
Gaus, have been under severe pressure from the European Central
Banks because the Banks' demands for payment have been totally
ignored.

We have learnt from bitter experience that we cannot trust any

promises. To date, no solid evidence of any payments to any

person oI organisation has been produced. We can only believe

when the monies actually reach the accounts of the payees and are
negotiable.

In case legal actlcn may have to be taken against the Principals
involved, everything is now fully documented as regards when the
funds were released by the Federal Reserve through the major
banks 4in New York that are acting as the Federal Raegerve
depository and as correspondants for the co-ordinate aggounts. -
There is a ocomplete written record of faxes and documents
receivad by First Central Heolding Company throughout the history
of this transaction and these documents have been placed in a

safe deposit.

Fapruary 22nd, 1991
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APPENDIX A
TRANSACTION DETAILS o

"mhe first attempts to put this transactien together started some
three years ago, in the Reagan administration, and it was then
known as the "Baker—-Brady-Sush Deal". The last attempt in the
Reagan term failed on November Sth, 1988, The funding request
was then given to Mr Alex Gaus, Jr, Trust Manager of First:
Central Holding Co just prior to November 15th, 1988, and he
restruectured the funding request into two main parts:

The first part was organised with the Canadian Imperial Bank of
Commerce for a total of & trillion US dollars, together with the
swiss Bank Corporation (SBC), also for 6 trillion US dellars,
giving a transaction total of 12 trillion US dollars. This part
was subsequently merged under the SBC for the total 12 trillion
Us dellars. The second part was organised through the Bangue
Romande for a total of 15.5 trillion US dollars, giving & grand
total of 27.5 trillicn US dollars.

The new, cembined request to purchase was issued on 4th January.
1989 to specialised brokers, who passed the request through to a
supplier of PBNs ("collateral provider"). The Sight Drafts for
both transactions were screened by the AMRO bank in Amsterdam,
and +the collateral was organised, ynder a single collateral
supply code, to be supplied through Barelays Baak PL in London
=5 the lead bank £for the SBC rransaction and the AMRO Bank in
amsterdam as the lead bank for the Bangue somande transaction.
(Barclays alsc supplied a small part for the Bangue Romande

pransaction.) (The single collateral supply code was reconfirmed
on April 20th, 1989.7 =

The commission paymenits were arranged and allocated by #Mr Gaus in
consultation with the funders et al on January 17th, 1985. Mr
Gaus submitted all the individual commission fee payorders via
the 8SBC to be lodged with the contract, but these were rejectad
in Ffaveour of a simple summary list prepared by Mr Gaus on
February 6th. Both Barclays and AMRO wverbally confirmed that
these master paylists were lodged with the purchase contracts.

The Barclays transactlon was temporarily halted on april 16th,
having processed approximately 8 trillion dellars, and the AMRO
transaction was similarly malted on April 18th, having processed
approximately 9 trillion dollars. The total commission fees and
charges for all parties earned to date, less 10 billion on each
transaction, were rransferred to the respective New York branches
of Barclays and AMRO on April 24th and 28th and placed in special
"red star" internal VIP accounts, ready for disbursement.

ORrol —

on May 25th, 1989, the fipal audit for Barclays' B Erillion was
completed, and the funders and collateral suppliers signed off.
The audit of the AMRO transaction was similarly completad on June
snd, 1989. The commission fees earned to date should have been
dishursed shortly thereafter. The transactions were O be
resumaed after Covernment review.

- page 9 of Eleven =

&4 WdOCi5m ZOOE 67 CREL FEZCZOCOTRT @ "OM X5 QNETETE0 O 0 WO



